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SUBSTI TUTE HOUSE BI LL 2309

Passed Legi slature - 2014 Regul ar Session
State of WAshi ngton 63rd Legislature 2014 Regul ar Session

By House Finance (originally sponsored by Representatives Condotta,
Shea, Overstreet, and Tayl or)

READ FI RST TI ME 02/ 11/ 14.

AN ACT Relating to providing fairness and flexibility in the
paynment of property taxes; anending RCW 84.56.020 and 84.56.025; and
creating a new section.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW84.56.020 and 2013 ¢ 239 s 3 are each anended to read
as follows:

(1) The county treasurer nust be the receiver and collector of al
t axes extended upon the tax rolls of the county, whether levied for
state, county, school, bridge, road, nunicipal or other purposes, and
also of all fines, forfeitures or penalties received by any person or
officer for the use of his or her county. No treasurer may accept tax

paynments or issue receipts for the sane until the treasurer has
conpleted the tax roll for the current year's collection and provided
notification of the conpletion of the roll. Notification may be

acconplished electronically, by posting a notice in the office, or
through other witten conmunication as determned by the treasurer

All  taxes wupon real and personal property nade payable by the
provisions of this title are due and payable to the treasurer on or
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before the thirtieth day of April and, except as provided in this
section, shall be delinquent after that date.

(2) Each tax statenment nust include a notice that checks for
paynment of taxes may be nade payable to "Treasurer of .o
County" or other appropriate office, but tax statenents may not include
any suggestion that checks may be made payable to the nanme of the
i ndi vi dual hol ding the office of treasurer nor any other individual.

(3) Wien the total anobunt of tax or special assessnents on personal
property or on any lot, block or tract of real property payable by one
person is fifty dollars or nore, and if one-half of such tax be paid on
or before the thirtieth day of April, the remainder of such tax is due
and payable on or before the thirty-first day of October foll ow ng and
shal | be delinquent after that date.

(4) Wen the total amount of tax or special assessnents on any | ot,
bl ock or tract of real property or on any nobile honme payable by one
person is fifty dollars or nore, and if one-half of such tax be paid
after the thirtieth day of April but before the thirty-first day of
Cct ober, together with the applicable interest and penalty on the full
anount of tax payable for that year, the remainder of such tax is due
and payable on or before the thirty-first day of October foll ow ng and
i s delinquent after that date.

(5) Except as provided in (c) of this subsection, delinquent taxes
under this section are subject to interest at the rate of twelve
percent per annum conputed on a nonthly basis on the ((faH—year))
anount of tax ((uapatd)) delinquent fromthe date of delinquency until
paid. Interest nust be calculated at the rate in effect at the tine of
paynment of the tax, regardl ess of when the taxes were first delinquent.
In addition, delinquent taxes wunder this section are subject to
penalties as foll ows:

(a) A penalty of three percent of the ((f+uH—rear)) amount of tax
((unpatd)) delinquent is assessed on the tax delinquent on June 1st of
the year in which the tax i s due.

(b) An additional penalty of eight percent is assessed on the
anount of tax delinquent on Decenber 1st of the year in which the tax
i s due.

(c) If a taxpayer is successfully participating in a paynent
agreenent under subsection (11)(b) of this section, the county
treasurer may not assess additional penalties on delinquent taxes that

SHB 2309. SL p. 2
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are included within the paynent agreenent. Interest and penalties that
have been assessed prior to the paynent agreenent remain due and
payabl e as provided in the paynent agreenent.

(6) (a) Wien real property taxes becone delinquent and prior to the
filing of the certificate of delinquency, the treasurer is authorized
to assess and col |l ect tax forecl osure avoi dance costs.

(b) For the purposes of this section, "tax foreclosure avoi dance
costs" nmeans those costs that can be identified specifically with the
adm nistration of properties subject to and prior to foreclosure. Tax
forecl osure avoi dance costs incl ude:

(i) Conpensation of enployees for the tinme devoted and identified
specifically to admnistering the avoidance of property foreclosure;
and

(ii) The cost of materials, services, or equipnent acquired,
consuned, or expended specifically for the purpose of adm nistering tax
forecl osure avoidance prior to the filing of a certificate of
del i nquency.

(c) Wien tax foreclosure avoidance costs are collected, the tax
forecl osure avoi dance costs must be credited to the county treasurer
servi ce fund account, except as otherw se directed.

(d) For purposes of chapter 84.64 RCW any taxes, interest, or
penal ti es deened del i nquent under this section renmain delinquent until
such tinme as all taxes, interest, and penalties for the tax year in
whi ch the taxes were first due and payabl e have been paid in full.

(7) Subsection (5) of this section notw thstanding, no interest or
penalties may be assessed during any period of arned conflict on
del i nquent taxes inposed on the personal residences owned by active
duty mlitary personnel who are participating as part of one of the
branches of the mlitary involved in the conflict and assigned to a
duty station outside the territorial boundaries of the United States.

(8) During a state of energency declared under RCW 43. 06.010(12),
the county treasurer, on his or her own notion or at the request of any
taxpayer affected by the energency, may grant extensions of the due
date of any taxes payable under this section as the treasurer deens
pr oper.

(9) For purposes of this chapter, "interest" nmeans both interest
and penalties.

p. 3 SHB 2309. SL



© 00 N O Ol WDN P

W W W W W W W W WNDNDNDNDDNDNDNDNDNMDNMNDNNNMNMNdNMNMNPEPPRPPRPPRPERPRPRPRERERPR
0O N O W NPEP O OOOWwNOD O P WNPEPOOMOWWNO O owDdNDEe. o

(10) Al collections of interest on delinquent taxes nust be
credited to the county current expense fund; but the cost of
foreclosure and sale of real property, and the fees and costs of
distraint and sale of personal property, for delinquent taxes, nust,
when col l ected, be credited to the operation and mai ntenance fund of
the county treasurer prosecuting the foreclosure or distraint or sale;
and nust be used by the county treasurer as a revolving fund to defray
the cost of further foreclosure, distraint and sale for delinquent
taxes w thout regard to budget |limtations.

(11) (a) For purposes of this chapter, and in accordance with this
section and RCW 36.29.190, the treasurer may <collect taxes,
assessnments, fees, rates, interest, and charges by electronic bill
presentment and paynent. Electronic bill presentnent and paynent may
be utilized as an option by the taxpayer, but the treasurer may not
require the use of electronic bill presentnment and paynent. Electronic
bill presentnent and paynent may be on a nonthly or other periodic
basis as the treasurer deens proper for delinquent tax year paynments
only or for prepaynents of current tax. Al prepaynents nust be paid
in full by the due date specified in (c) of this subsection. Paynents
on past due taxes nust include collection of the ol dest delinquent
year, which includes interest and taxes within a twelve-nonth period,
prior to filing a certificate of delinquency under chapter 84.64 RCWor
di straint pursuant to RCW 84.56. 070.

(b) The treasurer nust provide, by electronic neans or otherw se,
a paynent agreenent that provides for paynent of current year taxes,
i nclusive of prepaynent coll ection charges. The treasurer may provide,
by el ectronic neans or otherw se, a paynent agreenent for paynent of
past due del i nquencies, which nust also require current year taxes to
be paid tinely. The paynent agreenent nust be signed by the taxpayer
and treasurer prior to the sending of an electronic or alternative

bill, which includes a paynent plan for current year taxes. The
treasurer may_ accept partial paynent of current and_delinquent taxes
including interest and penalties using electronic bill presentnent and
paynments.

(c) Al taxes upon real and personal property made payable by the
provisions of this title are due and payable to the treasurer on or
before the thirtieth day of April and are delinquent after that date.
The remai nder of the tax is due and payable on or before the thirty-

SHB 2309. SL p. 4
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first day of Cctober following and is delinquent after that date. Al
ot her assessnents, fees, rates, and charges are delinquent after the
due date.

(d) A county treasurer may authorize paynent of past due property
taxes, penalties, and interest under this chapter by electronic funds
transfer paynents on a nonthly basis. Delinquent taxes are subject to
interest and penalties, as provided in subsection (5) of this section.

(e) The treasurer nust pay any collection costs, investnent
earni ngs, or both on past due paynents or prepaynents to the credit of
a county treasurer service fund account to be created and used only for
t he paynment of expenses incurred by the treasurer, without [imtation,
in adm nistering the systemfor collecting prepaynents.

(12) For purposes of this section unless the context clearly
requires otherwi se, the follow ng definitions apply:

(a) "Electronic bill presentnent and paynent” neans statenents,
invoices, or bills that are created, delivered, and paid using the
internet. The term includes an autonmatic electronic paynent from a

person's checking account, debit account, or credit card.
(b) "Internet" has the sane neani ng as provided i n RCW 19. 270. 010.

Sec. 2. RCW84.56.025 and 2003 ¢ 12 s 1 are each anended to read
as follows:

(1) The interest and penalties for delinquencies on property taxes
((shalt)) nust be waived by the county treasurer if the notice for
these taxes due, as provided in RCW 84.56.050, was not sent to a
taxpayer due to error by the county. \Were waiver of interest and
penalties has occurred, the full anpbunt of interest and penalties
((shal)) nust be reinstated if the taxpayer fails to pay the
del i nquent taxes within thirty days of receiving notice that the taxes
are due. Each county treasurer ((shatkh)) nust, subject to guidelines
prepared by the departnent of revenue, establish admnistrative
procedures to determne if taxpayers are eligible for this waiver

(2) I'naddition to the waiver under subsection (1) of this section,
the interest and penalties for delinquencies on property taxes
((shalt)) nust be waived by the county treasurer under the foll ow ng
ci rcunst ances:

(a) The taxpayer fails to make one paynent under RCW 84.56. 020 by
the due date on the taxpayer's personal residence because of hardship
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caused by the death of the taxpayer's spouse if the taxpayer notifies
the county treasurer of the hardship within sixty days of the tax due
date; or

(b) The taxpayer fails to make one paynment under RCW 84.56. 020 by
the due date on the taxpayer's parent's or stepparent's personal
resi dence because of hardship caused by the death of the taxpayer's
parent or stepparent if the taxpayer notifies the county treasurer of
the hardship within sixty days of the tax due date.

(3) In addition to the waivers under subsections (1) and (2) of
this section, the county treasurer, at his or her discretion, may waive
interest and penalties for delingquencies _on property taxes where the
t axpayer paid_an erroneous anpunt due to apparent taxpayer error and
the taxpayer pays the delingquent taxes within thirty days of receiving
notice that the taxes are due.

(4) Before allowi ng a hardship waiver under subsection (2) of this
section, the county treasurer may require a copy of the death
certificate along wth an affidavit signed by the taxpayer.

NEW_ SECTION. Sec. 3. This act applies to taxes levied for
collection in 2015 and thereafter.

Passed by the House February 17, 2014.

Passed by the Senate March 4, 2014.

Approved by the Governor March 13, 2014.

Filed in Ofice of Secretary of State March 14, 2014.
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